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Recent economic trends 
Industrial production back on moderate growth path. - After 
a set-back in August ( - 0,6 % ) total real industrial produc-
tion in the Community grew by 0,6 % in September (s .a.) . 
This resulted from improved growth rates in Italy ( + 2,1 % ) 
and the UK ( + 1,5 % ) and the steady growth of the Danish 
economy(+ 1,8 % in September). In Germany (- 0,6 %) , 
France ( - 1,5 % ) and the Netherlands ( - 3,8 % ) industrial 
production fell in September as compared to August. The 
September/ August-comparison is still influenced by the fact 
that seasonal adjustment procedures have not yet fully taken 
into account the lengthening of, and changes in , holiday 
periods. In the case of the Netherlands (see Table A.1) the 
reported reductions in industrial production during the 
second and third quarters are due to reduced extraction of 
raw materials . Manufacturing industry itself has been steadily 
growing (by + 0 ,9 % in both the second and third quarters) . 
The level of production in the Community in September 1985 
was 2,9 % higher than a year earlier. Among production 
sectors , investment goods industries grew most strongly 
( + 5,0 % ). The trend growth of industrial production , as 
indicated by a three-month moving average , has been positive 
since the beginning of the year. It has , however , been slowing 
down. This overall picture results from rather disparate 
developments in the member countries . Denmark achieved 
an 11 , 1 % increase in industrial production during the last 
twelve months , increases in the United Kingdom ( + 5,6 % ) , 
Germany ( + 5 ,3 % ) , Luxembourg ( + 4,5 % ) , Greece 
( + 4,0 % ) and Ireland ( + 3,5 % ) were above the average 
annual rate of growth and slightly below in Belgium 
(+ 2,3 %). On the other hand production in Italy, France 
and the Netherlands virtually stagnated . Trend movements in 
the latter countries , however , differ significantly : the negative 
trend in France during the winter months has now become 
positive and more stable. In the Netherlands the fall in 
industrial production in September halted the improvements 
observed in the previous months: the trend rate of growth has 
now been continuously negative for the last five months. In 
Italy the September improvement did not suffice to reverse 
the negative trend of previous months. 
Slight improvement in the unemployment situation continues. 
- At the end of October 12,7 million people were registered 
as unemployed in the Community (excluding Greece). This is 
In this number: 
Price developments in the Community 
an increase of 1,8 % from October 1984. The rate of 
unemployment in the Community was 11 , 1 % , the same as in 
September (see Table A.2). The number of unemployed in 
the Community fell by 0,5 % (s.a .) in October compared to 
September and is now 1,1 % below the August peak . A ll 
member countries reported unchanged or lower rates of 
unemployment in October. For Belgium (12,8 % ), Denmark 
(8,2 % ), Ireland (17,6 % ) and the Netherlands (12,8 % ) this 
continues a process of reduction in the rates of unemploy-
ment, which has been ongoing now for several months. For 
Germany (8 ,5 %), France (10,3 %), Italy (13 ,0 % ) and the 
UK (12,1 % ) the rates are virtually unchanged. With the 
exception of France , in all of these countries , employment 
statistics indicate an increase in employment over recent 
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months, but this is still balanced by increases in the numbers 
seeking jobs. 
Visible trade balance improvement slows. - The first quarter 
of 1985 saw a considerable deterioration of the EC visible 
trade balance on a fob/cif basis. This increase of monthly 
trade deficits was subsequently reversed until July. The 
seasonally adjusted trade figures for August show a modest 
widening of the trade imbalance from 665 million ECU in 
July to 949 million in August. The accumulated EC deficit for 
the first eight months of 1985 ( 16 552 million ECU) is 
marginally lower than the one recorded for the same period in 
1984 (16 803 million ECU). It is noteworthy that the slight 
worsening of the EC trade account in August was due to the 
reduction of the Dutch and, in particular, the German surplus 
and not to a weakening of the performance of countries 
registering a deficit in July. The decline of the German visible 
trade surplus was sizeable (from 3 276 to 2 413 million ECU) 
but preliminary figures for September suggest that this does 
not mark the beginning of a downward trend. The sharp 
improvement of Italian trade figures observed in July is 
TABLE I: Principal price deflators of components of GDP 
confirmed by the data for August. In France, the widening of 
the deficit in July was partly reversed in August. The BLEU 
and Denmark have been steadily reducing their trade deficits. 
The UK also registered a modest improvement in its trade 
performance in August relative to the deficits incurred in 
June and July. This improvement did not, however, prevent 
the British deficit for the third quarter of 1985 from exceeding 
that of the second quarter. 
The Community's monetary growth more buoyant in August. 
- With almost all the Member States showing an appreciable 
rise in their monthly rate of monetary growth in August, the 
Community's average money supply grew by I % (sea-
sonally-adjusted figures), compared with 0,1 % in July. 
Money supply was up by an average of 9,6 % on the previous 
August, i.e. by slightly less than the 10 % increase recorded 
between July 1984 and July 1985. In the Netherlands, the 
economy's liquidity ratio increased further and now stands at 
a level not seen since the early 1960s. The September 
statistics indicate that monetary growth continues to be 
buoyant in the United Kingdom and that money creation has 
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increased appreciably in France but has slowed in Denmark, 
Greece and Italy. In Ireland , the money supply declined. The 
United Kingdom monetary authorities decided temporarily to 
abandon the monetary target for sterling M3 but w.ill continue 
to monitor the growth of this aggregate. France has set a 
target range of 3 % -5 % for the growth of the aggregate M3 
(new definition) in 1986, to be achieved by a more active 
interest rate and compulsory reserves policy. This range is the 
same as that adopted by the Bundesbank for 1985 and lower 
than the new target range set for the growth of German 
central bank money stock in 1986, 3,5 % -5,5 % . 
Short-term interest rates ease once more. - The Community 
average for short-term interest rates, which had risen slightly 
in October to stand at 9,5 % , fell back to 9,4 % in Novem-
ber. In that month, interest rates fell on four of the six money 
markets on which the cost of money had risen in October, 
namely Denmark, Germany, Italy and the Netherlands, but 
still stayed above the September level. By contrast, the cost 
of short-term money remained stable in the United Kingdom, 
rose further in Greece and firmed slightly in Ireland. Italy cut 
her discount rate from 15,5 % to 15 % with effect from 8 
November and reduced the penalties for banks making 
frequent use of the central bank's fixed-term advances . The 
Belgian and French monetary authorities encouraged their 
short-term rates to go on falling by bringing down their key 
money market rates . In October, the Community average for 
long-term interest rates stood at 9,9 % compared with 10 % 
in September; rates fell in most Member States, except for 
Luxembourg where the yield on long-term securities remain-
ed stable, and Germany and the Netherlands where a slight 
rise was observed. 
Further depreciation of the dollar and appreciation of the yen. 
- The announcement made by the Group of Five in 
September to induce a fall in the dollar relative to other 
major OECD currencies continued to be felt throughout 
November. The dollar eased further to 0,852 USD per ECU 
and stood 14,1 % lower than its level of November 1984. The 
yen, on the contrary , strengthened vis-a-vis the ECU and 
reached 173,8 yen per ECU . Between August and November 
1985 the yen appreciated some 8 percent relative to the ECU. 
However , on account of its weakness in the first half of the 
year, the yen's appreciation amounts only to 4 ,2 % on an 
annual basis . The economic difficulties being experienced in 
Greece prompted the drachma to fall by another 6,5 % in 
November against the ECU . As a result, the drachma 
depreciated by more than 40 % over the last twelve months. 
Sterling also continued to depreciate in relation to the ECU. 
In a two month period it lost some 2 per cent. partly 
compensating for the rise registered in the second quarter of 
1985 . The exchange rate scene within the EMS was quiet in 
November 1985. All currencies participating in the exchange 
rate mechanism remained virtually unchanged. 
Progressive slowdown in inflation in the Community. - Year 
to year inflation rates for the Community have slowed down 
progressively since the second quarter of the year to reach 
5,1 % in October. Prior to this , the severe weather and the 
upward movement in the dollar had broken the steady decline 
in the inflation rate trend measured from the high point of 
14 ,4 % recorded in May 1980. 
Price developments during 1985 are reviewed below, on the 
basis of the quarterly national accounts and including an 
analysis of the principal components of price increases and 
recent trends in commodity prices. 
Community's domestic cost inflation eases back below 5 % in 
the second quarter of 1985. - According to estimates based 
on quarterly national accounts data for the four largest 
Member States, the price deflator of GDP in the Community , 
the broadest indicator of internal inflation, rose at a seasonal-
ly adjusted annualised rate of 4,9 % in the second quarter of 
1985, well down on the figure of 7,1 % recorded in the first 
quarter. The terms of trade improved markedly in the second 
quarter as the dollar fell by 8 ,1 % against the ECU . Thus the 
rate of increase in the final domestic demand deflator was 
more than halved to under 3 % (s.a.a.r.). Much of the 
slowdown in inflation was seen in the stockbuilding compo-
nent , influenced undoubtedly by the fall in import prices of 
3,5 % . Although the deflator for investment was only 0,7 
percentage points below that of the first quarter, the 
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slowdown has been in evidence for three quarters now so that 
the 7,3 % increase registered in the third quarter of 1984 was 
down to 3,8 % in the second quarter of 1985. The rise in the 
price of government consumption slowed down markedly in 
the first half of the year. By the second quarter of the year the 
rate was down to a figure of 3,5 % (s .a .a.r.). The turning 
point in the private consumption deflator only occurred in the 
second quarter of 1985 , but the deceleration was. more 
substantial (from 7,4 % to 4,4 % ) . The slowdown m the 
consumption deflator , was principally due to developf!]ents in 
the United Kingdom , where a fall of 7 percentage points was 
registered, essentially due to the sharp decrease (14,1 % ) m 
import prices. 
In three of the four Member States for which quarterly 
national accounts price series are available, the behaviour of 
the GDP deflator followed the pattern described above . 
However, in France some acceleration occurred during the 
first half of 1985. The acceleration in the second quarter to 
8,6 % (s.a.a.r.) was essentially du~ to the slo.wdown in impo~t 
prices not being fully reflected m the prices of domestic 
demand components. Investment prices, which were virtually 
unchanged during the first quarter of th.e year, d.id i~ fact 
accelerate, but this was due to the strong import pnces m the 
previous two quarters. 
Trend rate of inflation in the Community decelerates. - The 
index of consumer prices in the Community in October 
(unadjusted) rose by 0.5 % on a month earlier compared to 
0,3 % in September. However, when adjusted for seasonal 
factors, both months show rises of 0,3 %. The underlying 
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trend rate of inflation, measured as the seasonally adjusted 
rate of change over six months at an annual rate, fell in 
October to 4,0 % continuing the sharp deceleration in 
evidence since June 1985. With the exception of Greece 
where there has been a sharp acceleration in the trend rate 
since July, all countries shared in this progressive downward 
movement in trend rates. The divergence in price changes 
within the Community, measured as the weighted standard 
deviation of inflation trends in each country, widened again in 
October as the Greek inflation trend moved further from the 
Community average. The index of consumer prices in the 
Community in October was 5,1 % higher than a year earlier, 
with annual inflation rates ranging from 1,8 % in Germany to 
2L 1 % in Greece. 
Community inflation rates in the international context. - As 
yet the slowdown in prices has not brought inflation for the 
Community as a whole down to a level comparable to that in 
the United States or Japan (see Table 2). However a more 
detailed analysis of the origin of price increases (shown in 
Table 3), suggests that the gap is closing. 
TABLE 2 : Consumer price developments - Summary 
(% change in consumer price index) 
1982 1983 1984 October 84/ ()ctohcr 85 
EUR 10.1 7,6 6,3 5, 1 
USA 6,2 3,2 4,3 3,2 
Japan 2,7 1.9 2,2 2.1 
The depreciation of the ECU against the dollar until 1985 
boosted prices in the Community while depressing them in 
the United States. In 1986 this situation will be reversed, with 
the nominal effective exchange rate of the Community with 
respect to its principal partners exerting a strong restraining 
influence (up to - 0,9 percentage points) on the price of total 
final expenditure. In the United States on the other hand 
exchange rates are expected to boost prices of total final 
expenditure by + 0,9 while in Japan the impact is expected to 
be broadly neutral. 
Domestic factors (column 9 of Table 3) accounted, in 1985, 
for 3,9 percentage points of the rise in the price of total 
TABLE 3: Origin of price increases (final expenditure) 
-
Imports ' 
Total of which 4 
of which 
export nominal 
pnCC', effective real 
of exchange exchange 
-.upplil'TS rate rate 
expenditure in the Community while in the United States 
they accounted for 3,2 points. Both of these contributions 
were significantly above that in Japan. In 1986 the relative 
positions of the Community and the United States are 
expected to be reversed, with the contribution of domestic 
factors falling to 2,7 percentage points in Europe while the 
figure for the United States accelerates to 3,6 percentage 
points. Japanese domestic cost pressures are however expec-
ted to remain considerably lower. 
Relative price performance in the individual Member States 
is also substantially influenced by nominal exchange rate 
changes. In 1986, on the basis of current forecasts, nominal 
exchange rates are only expected to exert upward pressure on 
prices in Greece (3,5 percentage points) and to a more 
modest extent in Italy (0,9). In the other countries the 
downward impetus varies from 0,7 percentage points in 
Denmark, France and Ireland to 1,4 points in the 
Netherlands. As regards internal contributions to the increase 
in prices, unit labour costs in 1986 are forecast to give a 
stronger boost to prices than in the United States in only two 
countries, Greece (3,7) and the United Kingdom (2,4). 
However, two other countries Italy ( 1, 9) and Luxembourg 
(1,6) will experience a greater contribution from unit labour 
costs than Japan. 
Commodity prices weaken further. - After the rapid increase 
in the first half of 1983, dollar prices of non-oil commodities 
have continued to fall back since the beginning of 1984 to 
near the levels recorded in the second half of 1982 ( see Graph 
5). Import prices for oil in dollar terms have been falling 
steadily now since the beginning of 1981 (Graph 6). Although 
the average spot price has been relatively steady in the first 
three quarters of the year (Graph 7) a general easing has 
occurred in recent weeks. Up to the beginning of 1985 this 
general slackness in the prices of raw material prices has not 
been felt by European importers because of the strong dollar. 
However, since the second quarter of the year the weakness 
of the dollar has led to a sharp fall in ECU prices bringing 
them back to the level of mid-1983. 
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GRAPH 5: Commodity prices 
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GRAPH 6 : Import price (elf) of crude oU, EUR total 
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GRAPH 7: Price of crude oil, USD per barrel 
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B 
DK 
D 
GR 
F 
IRL 
I 
L 
NL 
UK 
EORTO 
USA 
JAP 
19811 
-1,3 
0,2 
0,2 
0,9 
-07 
-0'8 
s:5 
-3,3 
-1,0 
-6,6 
-=ti,.r 
-29 
4) 
1981 1982 
-2,7 0 
() 2,7 
-1,9 -2,9 
-0,6 -42 
-2.3 -1'.5 
2,2 0,3 
-1,6 -3.0 
-5.7 0.9 
-2.0 -4,1 
-3,4 1.9 
-=-2.:J --=-u 
2.1 -7,4 
1,0 0,3 
1983 
2,0 
3.2 
0,6 
-07 
o:s 
6,5 
-3,2 
5,4 
2,1 
3,6 
0,9 
7,8 
3.6 
1984 
2,4 
9,7 
3.0 
3,5 
2,3 
12,9 
3.1 
13,3 
5.2 
1,2 
- 2ll 
12,4 
11,l 
1984 
Ill 
1.7 
2,4 
6.1 
0,4 
3.1 
-2.8 
1,8 
3,0 
0,7 
0,1 
D 
1.8 
1,6 
-6-
1985 
IV II Ill 
-0.7 0,7 1.0 
5,1 -5.8 2,8 5,(i 
1.5 0 ,4 1,2 1,4 
0 -1 4 1.8 
-2.5 -0~ 0~ 2~ 
5,7 -OJ -1.4 
-1,8 1,8 OJ -0.7 
3.1 0.5 2.4 . 
-2,0 6,7 -3,1 -1,3 
U 2,4 2.2 -0,4 
-nr- -o,6 - o.9- (tJ:Sj-
o, 1 OJ 0.4 (0.6 
2.7 -0,7 2,7 (:=_(),1 
March 
3,1 
-11 4 
0:9 
-2.7 
1.5 
8,4 
0,3 
7.2 
1,9 
1.8 
0.7 
OJ 
-1.4 
April 
-4 1 
7) 
-0,1 
0.2 
-2.2 
-5.9 
-4.3 
0,4 
-5,6 
0,9 
-..:.10-
0:3 
2.8 
May 
0.9 
9,2 
(19 
5) 
1,5 
0.8 
1.3 
-1,8 
2:0 
0,3 
o:g 
() 
2,4 
1985 
June 
4:6 
-2.8 
1,6 
-2.0 
-1.5 
-1, 7 
2:s 
3.5 
1.9 
-0.1 
0.9 
0.1 
-2.0 
July 
-46 J'.9 
7 7 1a 
3.1 
-?7 
-Di 
-7 5 
-:i:8 
-1,0 
0.1 
(0.2l (1.7 
Aug. 
2,(i 
-3.0 
_,, 
"ii 
0,8 
0.4 
-2.0 
3.0 
OJ 
(-0.6l-(0.6 
(-1.3 
Changc()H'.r 
- 12 
Sept. 
1.8 
-0.6 
-1.5 
2.1 
-3.8 
1.5 
(0.6l-(-0.2 ( 1.1 
?"'j 
1U 
5,3 
4.0 
I) 
3.5 
OJ 
4.5 
() 
5.6 (2]l ( 1.7 
-- (3.5 
T ABt,J:: ~ 2_:_ U~em__plOI_ment rate - Nu_IT1be_i:_ of _u_nemployed as perc:_e_ritage_ of civilian labou_i:_force_(s .a.) 
iJ6-
DK 
D 
F 
IRL 
I 
L 
NL" 
UK EU-R9 --
USA JAP.., 
1980 
- --- -
9, 1 
6,7 
3,4 
6,4 
8,2 
7.2 
0,7 
6,2 
(6,0) 
(5.8) 
7,1 
2.0 
1981 1982 \t)t,;_1 
11.1 13,0 14,3 
8,9 9,5 10,2 
4,8 6,9 8,4 
7 ,7 8,7 8,8 
10,2 12,2 14,9 
8,0 9,7 10,9 
1,0 1,3 1,6 
8.8 11,8 14,3 
(9,2) (10,6) (11,6) 
(D) -(9,3) Tfo,4) 
7,6 9,7 9,6 
2,2 2,4 2,7 
1984 
14,4 
9,8 
8,4 
9.9 
16,5 
11,9 
1,7 
14,5 
11.8 
10,9 
7,5 
2,7 
1984 
Ill 
14,4 
9.9 
8,4 
10.0 
16,6 
11,9 
1,7 
14,4 
11,8 
-10,9 
7.5 
2.8 
IV 
14,4 
9,4 
8.2 
10,4 
16,7 
12.1 
1,6 
13,8 
11,9 
10,9--
7,2 
2,7 
I 
14,4 
9,4 
8,5 
10.5 
17,2 
12,4 
1,6 
13.5 
12,0 
ITT 
7,3 
2,5 
1985 
II 111 
1{7 13.0 
8,8 (8,6) 
8.5 8.5 
10,4 10.4 
17.4 17.9 
12,8 13.0 
1,7 1,6 
13,2 13.1 
12.2 12.2 
11.2- ( 11.2) 
7,3 7,1 
2,5 2.6 
TABLI::_ A.3 : Co_11su111e1"_J>r~e inde~- Pe_rce_11ta[e_ ch__<ingt:_~m e_i:_ece_cling perio~_ 
B 
DK 
D 
GR 
F 
IRL8 
I 
L 
NL 
UK 
EURIO 
USA JAP 
B 
DK 
D 
GR 
•• ff-L 
L', 
NL 
UK 
EURIO 
1980 
6--;-6 
5,4 
24,9 
21,2 
6,3 
18,(i 
13,5 
8,0 
1980 
USA -3,0 
JAP4 - l.l 
1981 
7,6 
11,7 
6,3 
24,5 
13,4 
20,4 
17.8 
8.1 
6,7 
11.9 
11,7 
10,3 
4,9 
1981 
-{3 
-0.6 
-1 4 
-3'.3 
-2.2 
-0,6 
3,9 
-3,6 
0,2 
1,1 
1,8 
1982 
'i{7 
10,1 
5,3 
21,0 
11,8 
17,2 
16,5 
9,4 
5.7 
8,6 
ro.1-
6,2 
2.7 
1982 
-1 3 
1) 
-3,9 
-41 
1:3 
-54 
3) 
4,6 
-29 
2:0 
(j 
-1,0 
0,7 
1983 1984 
7 ,7 6,4 
6,9 6,3 
3,3 2,4 
20,5 18,3 
9.6 7,3 
10,4 8,6 
14,7 10,8 
8,7 5,6 
2,7 3,2 
4,6 5,0 
7,6- 6,3 
3.2 4,3 
1,9 2,2 
1983 1984 
-7.1 -18 
1.6 3'.0 
0,9 0,4 
-0 5 4,3 
-3'.1 -5.0 
- 3,5 -1 4 
2,4 9) 
-5,0 -2 I 
-1.9 -2'7 
4.8 3'.4 
0,5- -l.6 
7.1 8,4 
0.9 3,1 
1984 
Ill 
1,2 
1,0 
() 
1,7 
1,7 
1.2 
1,4 
0,6 
0,1 
0.9 
0.9 
1,1 
-0,2 
1984 
Ill 
1.7 
0,1 
0,2 
-0,8 
-0,3 
-1.6 
0.2 
-1,5 
OJ 
0,8 
0.2 
-0 8 2:Z 
IV I 
--- -- -
0,9 l.S 
1,4 1J 
0,7 I.I 
5,5 4.:i 
1,4 1.4 
0,7 1,9 
2.4 2.9 
1,1 1,0 
1,1 0.2 
1.2 1,3 
13 1,6 
0,7 0,7 
1.2 OJ 
IV 
-1.0 
0,3 
-1,8 
-1.7 
-2,7 
0,6 
3.5 
1,2 
-0,3 
1,2 
0.1 
1,6 
-2.6 
-u 
-2 1 
-0'7 
-4'4 (4 
- I.I 
-1 7 (3 
-0,3 
0,6 
-03 
i:o 
5.0 
TABLE A.5: Visible trade hll_lan_c:_e - fob/c_if, _ITiillion §CU_(s.a.) 
BIL 
DK 
D 
GR 
F 
IRL 
I 
NL 
UK 
EURio1" 
USA JAP 
1980 1981 1982 1983 1984 
-4993 -5418 -3082 -2435 -4897 
-2116 -1475 -1866 -740 -1108 
3615 11239 21599 18501 24136 
- 3853 - 3951 -5826 -5800 -6048 
-16948 -17283 -24457 -15628 -13130 
-1893 -2467 -1574 -621 81 
-15307 -13554 -12513 -8516 -13849 
-2981 1320 3500 4499 4740 
-3353 -445 -3295 -9681 -14005 
-47829 -32033 -27515 =---2()422 -24080 
-26113 - 35538 -43518 - 77969 -156288 
- 7707 7832 7034 23072 42599 
-- -
1984 
Ill IV 
-1478 
-188 
5614 
-1146 
-2450 
26 
-2230 
589 
-3876 
:.:.5221 
-46099 
9698 
:.:.1301, 
-204 
8377 
-2073 
-2736 
-32 
-5148 
1419 
-3930 
..:.6016-
- 38116 
14810 
:_ 1501 
-494 
6589 
-1727 
-3810 
195 
-5505 
492 
-4514 
--fo258 
-47958 
13114 
1985 
II 
1J 
1.5 
11.6 
4,5 
1,8 
1.3 
2,4 
1.6 
1,0 
3.4 
-T9 
1,2 
0,9 
1985 
ll 
- i.1 
1J 
1,7 
2,0 
-0.5 
3,3 
0.2 
1.8 
0.6 
1.4 
0,8 
2,4 
-1.4 
1985 
ll 
Ill 
0,7 
-0,1 
-0.2 
2,6 
0.9 
1.5 
1.1 
0.5 
0 
0,3 
0,5 
0,7 
0 
Ill 
3.4 
2,3 
0,3 
1J 
2,1 
Ill 
-581 -378 
-306 -283 
8631 8728 
- 3028 ( - 3438l 
56 (142 
-5911 
1234 944 
-2272 -2494 
(-4681) : 
-52238 -45831 
14354 14625 
April 
14.0 
8,9 
8.5 
10,4 
17,3 
12,6 
1.7 
13,3 
12.1 
TI] 
7,3 
2.4 
April 
0 4-
o:3 
0.2 
1,6 (),7 
(0,4) 
0,8 
0,9 
0,4 
2,1 
-()) 
0.4 
0.5 
Ma) 
13.8 
8,9 
8,5 
10,4 
17,3 
12,6 
1.7 
13,3 
12,2 
11,1 
7,3 
2,5 
May 
0,1 
0.7 
0,1 
0,7 
0.5 (0.4) 
0,7 
0,1 
0,1 
0,5 
0,4 
0.4 
0,4 
June 
13.4 
8,8 
8.5 
10,4 
17.6 
13.0 
1,7 
13.0 
12,2 
11.T 
7.3 
2.6 
.lunc 
() 
0 
0.1 
1.8 
0.4 
(0.5) 
0.5 
0.2 
-() 1 
o:Z 
0,3 
0,3 
0,1 
1985 
July 
13.1 
9.0 
8.5 
10,4 
17.8 
12.9 
1,6 
13,l 
12.2 
1\.2 
7,3 
2.6 
1985 
July 
0,5 
-0 4 
-0·2 
-o) 
0,4 
(0.5) 
0,2 
0.5 
-0.2 
-0.2 
0.1 
0.2 
0.1 
1985 
Aug. 
13.0 
(8.5) 
8.5 
10.5 
18.0 
12.9 
u, 
13.2 
12.2 
( 11.2) 
7.0 
2.6 
Aut-',. 
() 
-0.1 
-o .. , 
OJ 
0,1 
(0.5) 
OJ 
-0 4 
·o 
OJ 
(i 
0.2 
-1.0 
Sept. 
12.9 
(8.3) 
8.5 
!OJ 
17.9 
13,0 
1.6 
13,0 
12.1 
(1\.Ij 
7.1 
2,7 
Sept 
0.2 
0,5 
0.2 
5.0 
0.1 
0.5 
0 
0.5 
-0,l 
OJ 
0.2 
1.0 
('hantt.: u\,:r 
I' 
(kt. 
12:R 
(8.2) 
8.5 
10.3 
17,6 
13.0 
1.5 
12.8 
12.1 
( f I. I) 
(-15.2) 
0.2 
-() 4 
6:3 
8.6 
-9,6 
1.6 
( t.0) 
-0,8 
(-0.6) 
('h,lllg_C\l\L'f 
I' 
Oct 
-0.1 
(OJ) 
0.2 
3.3 
OJ 
( 1.2) 
0.8 
(0.2) 
0.2 
(0,5) 
0.4 
1.2 
4.() 
(3.7) 
1.8 
21.1 
4.9 
5.4 
(9.1) 
4.0 ( 1.7) 
5,4 
(5.1) 
3.2 
2.1 
March April May Junc Julv Aug. Sept. 
1.7 
-0.1 
-1,5 
-0.7 
0,7 
2,2 
3,5 
1.3 
1.2 
1,1 
0,8 
-0.5 
0,5 
March 
os 
-14 
5:5 
-0 9 
-0'9 
-0:2 
-2.4 
-3.1 
-2 0 
-0:4 
0,5 
2,9 
-0,5 
Apnl 
3,1 
5.9 
1.2 
-0.6 
1,6 
3.4 
4,7 
2.8 
5,6 
1.6 
2,5 
-02 
-1) 
May 
-178 -375 -114 
-196 -160 -216 
2424 2707 3125 
-498 -468 - 984 
- 730 -1277 -1240 
153 -109 28 
-1808 -2046 -1763 
-36 670 182 
-2017 -1074 -238 
-3001 -2211 -1326 
-16364 -16.345 -17591 
3732 3974 5126 
-3,7 
-21 
-S:1 
4.1 
-0.2 () 4 
-4°7 
-33 
-5.4 
0,6 
-2.6 
-I 0 
0:3 
6.2 . 
3.2 0.2 
7.3 -0.2 
1.6 - 2.9 
OJ 1.7 
-0 8 
3:8 
-1.2 
OJ 7.7 
() 1,3 
-1.(i 
-4.6 
-8.7 
-1.4 
(2)) 
5.3 
1.2 
- l.4 
OJ 
-() 7 
f3 
10.2 ()j 
-44 
2:8 
5 ' (9:j) 
(3,)) 
J()X5 
June July 
-191 
Aug. 
( h,m~<.: ,1\t.:r 
1~ rnunth, 
Sept. 
-93 
69 
2799 
-155 
3276 
-Ill -77 
-JI() 
-18 
2413 3040 
-5Ii -1471 -993 (-973) 
136 20 79 (44) 
-2102 - 738 -609 
383 470 219 255 
-960 -943 - 779 - 772 
(-1144) (-665) (-949) : 
-18302 -I3nl2 -12410 -19809 
5254 4790 'il32 470.'\ 
'i52 
16 
1019 
-673 
(-121l (-67 
'i()5 
152 
893 
( 1131 
-430 
107 
Source. tor Community countries: Euro:,.,tat. unlc"~ othcrwi..,c spccifkd; for the USA and Japan: national <,ourcc:,.,. 
1 Natioi~al sources, cxccp~ for_thc Community, Denmark, Ireland, ~clgium and Luxc.:mho~rg. Rccau'ic ol d1ffcrcnccs in methods of ~ca,;onal ad1w,tmcnt. t_hc change in the EC index, adju ... 1cd h~ ~-:uros.t<1t am 
given m Tah\c I may differ trom the change in the EC index ohtamcd by aggregating national indicc\. Data arc adjustt:d for working day~. They do nnt include building: data tor hancc do nut 1ndlllk lo()(: 
products and drinks. 
~ ('1 change over 12 month:-. on the hasi~ of the non-adJustc<l nominal series of the mm,t ren:nt figun: given 
' Change on corresponding month in prcv1om, year; sca..,onally adju,tcd. 
~ Change over 12 months in s;ca~onally adjw,tcd figures; of the moq recent figure given for each country 
·" Diflercm:c in relation lo the ~ame month of the previous )'Car. 
: Change<., in the coverage of these scric.., occurred in Jl)84 tor the Netherland'.-. an<l in 1985 for Belgium 
1 A.:., r:,; ot total lahour force 
: Monthly ,enes calculate<l hy linear interpolation 
Department store, only 
l(I The ~ea'.-.onally adjustt:d po.:.,ition tor the Community doc~ not corrc,pond to the ~um ol po..,1tion, of the Mcmher State,; it i, ohtained hy ~e.1..,rn1al adiu~lmcnt ol tllL' ..,um ol grn·,.., figure, tor thl' \;irniu 
countries' export~ and imports. 
-7-
TABLE A.6: ~o~y stock 11 - l'ercentage_ cha_ng~ 011_p~cedin__£_p~i~ (s.a_J 
-- - --
-- - -- - - -- -
- - - ---
1984 1985 1985 Change over 
1980 1981 1982 1983 1984 ----- ----- ------- - -- -- - -- -- 12 months III IV [[ [[[ April May June July Aug. Sept. Oct. ,,,, 
Ml 2,f,- 5,8 8,7 --- ---- -- 6~0 B 5,7 5,7 1,4 0,2 3,2 1,1 DK M2 8,1 9,6 11,5 25,5 17,8 4,0 5,7 -0,8 4,1 4.5 1,5 0,7 1,8 1,2 2,1 1,2 0 11,1 D 3 6.2 5.0 7,1 5.3 4.7 1,5 1,4 1,0 1,4 0,7 0,4 0,2 0,8 0 0,3 0,4 0,4 4,7 
GR M3 24.7 34.7 29,0 20.3 29,4 5,8 8,9 5.7 (7,9) 
~6,2l 2,9 3.5 (1.3) (2,2) (2,3) ?·6l (30,8l F M2 ) 8.4 10,4 10.8 11,2 8,3 1,5 2,6 1,5 1,3 2,5 0,5 -0,8 1,7 -0,1 1,0 1.6 (7,9 
IRL 
M3~ 
17,7 17.4 13,0 5,6 10, 1 2,9 3,8 -0.4 1,3 1,7 2,0 0,6 -1,3 0,7 1,6 -0,5 1,2 6,0 
I 2 12,7 9,9 16,9 13,3 12.1 3.4 2,9 4,3 3,0 2,7 1,3 1,8 0 1,2 1,1 0,4 0,7 13,1 
NL M2 3.8 5,3 7,6 I0.4 7,7 2,6 1,1 3,7 -0,5 0.7 -0,8 -0,3 0,4 1,1 6,2 
UK £~,) 18.5 13,7 8,9 10,3 9.8 1,3 3.0 2.2 5,8 2,9 2,9 0,5 2,3 -0.8 1,9 1.8 0,8 15,1 
EURIOTT 1().4 9,4 10,4 lll.1 -8.5 -- -- i']' - 2,4- -22 -(23) -6.3- (T:0)- --- - - -- -(9,6) 1,2 (0,1) (1,0) 
USA t~[ 8.9 10,0 9,4 11,7 8.2 1,7 2.7 2,4 1,8 2.2 -0,1 0,7 1.1 0,7 0,9 0.6 0,2 9,2 JAP 7.2 11,0 7.9 7.3 7,8 3,1 0,8 3,5 1,4 1,0 -0.8 0.5 1,6 -0,3 0,7 0,5 7,0 
--- -- -
-
TABLE A.7: Short-term interest rates 13 
- - - - --
1984 1985 1985 Change over 
1980 1981 J()82 198.1 1984 - -- - - --- 12 months lll IV [[ III May June July Aug. Sept. Oct. Nov. q.5 
B 14,2- 15,6 14) -- ]((5 11,5 fl.o fo,7 10,7 8,9 9.4 9j' 9,6 9.4 8.9 8,6 -2.2 8,9 8,9 
DK 16,9 14,9 16.4 12,1 II ,5 11.3 12,0 12,0 10,3 9,4 9.4 10,3 9.5 9,3 9,4 10.0 9.3 -2,1 
D 9,5 12.3 8,8 5.8 6,0 5,8 5,8 6.3 5,7 4,7 5,8 5,7 5.1 4,6 4,7 5,0 4,8 -1.0 
GR 11.0 16.8 20,2 19.4 15,7 15,0 16,8 19,3 16.6 16,5 16,5 16,6 16,4 17,9 16.5 17,3 19,5 3,2 
F 12,:, 15.6 14.6 12.5 11.7 11,0 10,8 10,7 10,2 9,5 10,2 10,2 9,9 9,7 9,5 9,3 8,8 -1,8 
IRL 16.2 16.6 17.5 14,1 13 .3 13,0 15,0 13,9 11,6 10, I 12,4 11,6 10,2 10,3 10, I 10,1 10,6 -4,3 
I 17.6 20,0 20.1 18,1 17,2 17.7 17,0 15,6 15,1 14,1 15,2 15.1 14.6 14,2 14,1 14.8 14,6 -2,5 
NL 10,6 11.8 8,3 5,7 6,1 6,2 5 ,7 6,9 6,7 5,8 6,9 6,7 6.1 5.7 5,8 6,2 5,9 0 
UK 16.8 14,2 12,2 10, I 10, I I0.8 10,0 13,2 12,6 11,5 12,5 12,6 11,2 11,7 11,5 11,6 11,6 1,8 
t:UR!Orr 13.4 15:0 
--
13~2 
--
10~8 10:S J(J,5 10,2 - iof To.T -93 10) - 10.1 9,5 <f4 --- 9.3 9,5 9.4-- -0,7 
USA 11.6 14.0 10.6 8,7 9.5 10,2 7,8 8,2 6.8 7,3 7,1 6.8 7.3 7.4 7.3 7.4 7.4 -1.0 JAP 10.9 7.4 6,9 6.4 6.1 6,3 6,3 6,3 6.3 6,4 6,3 6,3 6.3 6,4 6,4 7.8 7.9 1.6 
TABLE A.8: Long-term interest rates 15 
1984 1985 1985 Chc1ngc over 
19811 1981 1982 1983 1984 12 month\ Ill IV [[ Ill April May June July Aug. Sept. Oct r·;,' 
B 12:Z 13,8 13,5 11,8 12.0 II] 1(6 ·1, ,3· l()j 10,4 -- 11,5 Tof lll.3 J(),5 10,5 10,4 9,7 -2,0 
DK 18,7 19.3 20.5 14.4 14,0 14,6 14,0 13,0 11,8 11,1 12,3 11,8 11,8 10,6 10.5 I I.I 10,7 -3.5 
D 8,5 10.4 9,0 7.9 7.8 7,6 7,0 7,6 6,9 6,3 7,3 7.1 6.9 6.7 6,4 6,3 6.5 -0,9 
GR 17,1 17.7 15,4 18.2 18,5 16.4 17,9 18,4 17,8 14,2 18.3 15.6 17,8 14,4 14,0 14.2 14.0 - 3,3 
F 13.7 16,3 16,0 14.4 13.4 13,1 12.7 12,3 12,1 12,0 12,0 11.7 12, I 11.9 12,0 12.0 11,7 -0,3 
IRL 15,4 17.2 17.0 13,9 14.6 15,0 14,9 13,6 12,4 11,9 13.1 13,2 12.4 11.2 I 1.7 11,9 11,8 - 3,2 
I 16.1 20.6 20,9 18,0 14,9 14,5 13,9 12,8 13,3 13,0 13.3 13,4 13.3 13.3 13,5 13,0 12.8 -1,8 
L 7.4 8.6 10,4 9.8 10,3 10,4 10,0 9.7 9,6 9,3 9.7 9,7 9.6 9,4 9.4 9.3 9,3 -1.3 
NL 10.7 12,2 10,5 8,8 8.6 8.4 7.8 8,6 7,8 7.4 8,0 7,9 7,8 7,7 7,3 7,4 7.7 -0.3 
UK 13,9 14,8 12.7 10.8 10,8 10,6 10,8 10,7 10.7 10,3 10.7 10.8 ](J.7 1().3 10,4 1(),3 10,3 -0,3 
EURI01" 12.7 14.9 14.0 12.2 11.4 
-
11.1 1(),8 - 10.7 -- 1(),4 - io.o 10.4 1().1 10,1 lo.o 9,9 -0,9 10,6 10,4 
USA 10.8 12,9 12,2 10.8 11.2 12,0 11,2 11,8 10,4 10.7 11 .4 10,9 10,4 10,5 10,6 10.7 10,6 -1,1 
JAP 9.2 8,7 8.1 7.4 6,3 6.8 6.3 6,6 6,3 5,9 6.5 6.4 6.3 6,3 6,1 5,9 6,7 0,1 
TABLE A.9: Value of ECU - I ECU = ... units ,)f national_cui:r_en_cy CJr ~D~ 
1984 1985 1985 Change over 
1980 1981 1982 1983 1984 Ill IV [[ Ill May June July Aug. Sept Oct. Nov. 
I:' month~ 
r;r-
BFR/LFR 40.60 41,29 44.68 45.44 45.44 45,25 45.ff! 44,66 45,12 45,13 45,09 - 45.23 45.30 45,05 45 ,()4 44.82 -44.6':f -0.8 
DKR 7.83 7,92 8,15 8.13 8, 15 8,15 8,04 7,96 8,05 8,07 8.06 8,06 8,08 8,06 8.07 8.02 7,99 -0.8 
DM 2,53 2,51 2.38 2,27 2,24 2.24 2,23 2,23 2,24 2,23 2.24 2.25 2,25 2,23 2,23 2,21 2.21 -1.0 
DR 59,24 61.62 65.30 78.09 88,44 88.83 91.57 91.97 98,47 104,5 98,68 99.44 101,7 104,9 106,9 122,1 130,0 41,4 
FF 5.87 6.04 6,43 6,77 6,87 6.87 6,84 6,81 6,83 6,81 6,83 6,84 6,84 6.80 6.79 6,74 6,73 -1,6 
IRL 0.676 0.691 0,690 0,715 0,726 0,726 0,719 0,715 0,716 0,716 0.716 0.717 0.718 0,715 0,716 0,715 0.714 -0,8 
LIT I 189 1263 1324 1350 1381 1380 1382 1382 1430 1484 1429 1432 1466 1493 1493 1493 1492 7,6 
HFL 2.76 2.78 2.62 2.54 2,52 2.53 2,52 2.52 2,53 2,51 2.53 2,53 2,53 2,50 2,50 2.49 2.49 -1.1 
UKL 0,598 0.553 0,561 0,587 0,591 0,592 0,601 0,614 0,578 0,570 0,578 0,572 0,560 0,576 0,576 0.588 0.592 -1.5 
USD 1.391 1.116 0,981 ((890 0,789 -0.768 0,731 (),684 (),726 0,785 0.720 (),733 0)72 0,798 0,785 0~837 0,852 
-- TD 
YEN 315.0 245,4 243,5 211,4 187,0 186,9 179,8 176,1 182.0 187.0 181,2 182,4 186,3 189,3 185.5 179,6 173,8 -4.2 
SDR 1.068 0.946 0.888 0,833 0,767 0.757 0,732 0,707 0.732 0,764 0,728 0,735 0,757 0.772 0,763 0,785 0.788 5.9 
TABLE A.JO: Effective exchange rates: export aspe_ct 16 - Percen_tage c_ha11ge on pr_e_ceding period 
1984 1985 1985 Change over 
19811 1981 1982 J()X3 1')84 l::' month~ 
Ill IV [ [[ Ill May June July Aug. Sept. Oct. Nov. r;) 
B/L -0.5 -5.8 -9,2 -2.8 -2,1 0 -(),3 ().] () 1.() -0,2 -0.1 0,5- 0,9 -0:2 1.0 0,4 2.5 
DK -7.9 - 7 ,5 -4.4 -0.6 -3.2 -0,5 0,4 0,3 0 1,1 -0,5 0,2 0,5 I.I -0,5 1.6 0,5 3,4 
D 0.4 -5.6 5,0 4.0 -u -1.4 -0.9 -ll,7 1,0 2, I -0,4 0.2 0,9 2.0 -0.4 1,8 0,3 4,5 
GR - 13.4 - 10,2 -8.0 -18,0 -14.0 -1.7 -4,2 -1.5 -4,9 -4,0 -1,6 -0,3 -1.0 -2,3 -2.3 -11.7 -6,0 -27,1 
F 0.5 -8.8 -8.3 -7.2 -4,6 - 1.2 -0,8 -0.4 1.3 2,3 -0,3 0.3 1,2 1,6 -0,2 1.8 0,4 5,5 
IRL -2.1 -8.7 - I.I -4.1 -4,0 -0.7 0.4 0,1 -0,2 I.I -0.5 () 0,3 1,7 -0.5 1.7 0,4 3,2 
I -3,6-12,4 -6.9 -3,8 -5,4 -1,1 -1,5 -1,1 -1,9 -2,3 -0.2 0.2 -1.4 - 1.2 -0.4 1,1 0.3 -4,6 
NL 0.2 -4.3 5.1 2.1 - 1.4 -1.2 -0.6 -0,8 0,7 1,9 -0.2 0,3 0.7 1,7 -0.2 1,2 0,4 3.4 
UK 10,0 0.2 -4.4 -6.9 -4.6 -1.8 -3.4 -3,6 9,1 3.6 1,0 1.6 3,8 -2.0 -0.4 -1,0 -0.3 5,8 
ECU 2,3 - 14.7 -5.8 --5.8 -8.0 -3,2 -:U -2,7 <4 (I -0.4 1,1 2.6 1,8 -1.0 2.2 !U 7,1 
USA -0.2 12.8 12.0 5.7 8,0 6,3 3.2 6,2 -3.4 -5,7 0,5 -1.3 -4.0 -2.2 1.3 -5.4 -1,7 -8.6 
JAP -4.0 13,6 -5,0 10.8 6.2 -1,9 1,3 -0,6 0,4 1,1 0.1 0.3 0,3 0,2 1,4 6,8 4.6 13,7 
1
~ l\a!lonal \ourcc:-. !or Belgium. lknmark. (icrmany. France. Ireland and the United Kingdom; ,c<l',onal adJU<,lmcnt hy Euro'>tat tor Greece. Italy and the Netherlands. . . 
1
- A\'l'raf!t' ot monthly chan)!C\, sca,nnally adrw,tcd. weighted hy GDP at 1975 prict:, and purdrn..,ing power paritic'>. For money :-.upply, the monthly change in Belgium j._ ohtaincd hy linear mtcrpolauon ot 
, quarter!~ data 
1
' Na!!onal :-.ourrc'.,; three-month mtcrbank rate cx\:cpt: Belgium: yield on i:-.:-.uc of four-month fond, de.r Renre.1 ccrtihcatcs; Denmark: daily money market rate (monthly average). Annual average. end 
quarter and end month. 
i--1 An:ragc \l.cightcU hv GDP at 197) prtet.':-. and purchasing power parit1c,. 
1
~ Yield ;,n puh!ic ,cct(ir honds Annual average. Avi.:rag~ for la ... t month of 4uartcr and monthly average for Germany, Italy. Luxcmhourg and the Netherland:-.. End quarter and end month for the other 
l\kmher State'> 
Jh Weighting coefficient\ are calculated \O ;i.., to allm\ not only for hilateral trade hut al\o for competition on third market\ and on the domestic market ol the exporting country 
,\'ntl' ( .... a.)= sca:-.onally ad]l1stcd. 
~ data not ;nail a hie. 
I I = c"t11nated. 
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Principal economic policy measures - November 1985 
Community (EC) 
12.11 At the meeting arranged at Val Duchessc hctwecn the Union of Industries of the 
European Community (UNICE). the European Trade Union Confederation (ETUC). the 
European Centre of Public Enterprises (CEEP) and the Commission, those present took 
part in a wide-ranging discussion as to how to improve performance in the field of 
investment, growth and employment in the Community; they recorded their agreement on 
the broad lines of the « cooperative stategy for growth and employment» proposed by the 
Commission. They agreed to continue this dialogue in order to examine ways and means 
of implementing the strategy at Community level and within individual countries and 
sectors. 
/8. JJ The Council (Economic and Financial Affairs) agreed to the granting of a 
Community loan of I 750 million ECU to the Hellenic Republic under Regulation (EEC) 
No 682/81 on the Community loan mechanism to support the balance of payments of 
Member States. · 
The loan is available to the Hellenic Republic in two equal and consecutive instalments: 
- the first instalment, on conclusion of the borrowing operations; 
- the second instalment, within a year of payment of the first instalment and, in any case, 
not before I January 1987, the second instalment being released in the light of the 
examination of developments in the economic situation of the beneficiary Member 
State and of the results obtained in implementing the economic recovery programme. 
'lbc loan is granted on the basis of the Greek decision to implement an economic recovery 
programme. 
The Commission, in collaboration with the Monetary Committee, will examine at regular 
intervals developments in the economic situation of Greece and progress in implementing 
the economic recovery programme. 
Belgium (B) 
14. I I The Banque Nationale lowered the discount rate from 9 % to 8.75 (y;. and the rate 
for advances from 9 ,50 C:1 to 9 <J{. 
Denmark (DK) 
None. 
Federal Republic of Germany (D) 
29. l/ Parliament adopted a Bill providing for allowances and leave for parents bringing 
up their new horn hahies (Gesctz zur Einfuhrung cines Erzichungsgeldes und eines 
Erziehungsurlauhs). The cost of the allowances to the Federal government is e5timated at 
DM I 500 million in 1986 and OM 2 500 million in 1987. 
Greece (GR) 
6. J J Following the increase in interest rates charged on the working capital of craft 
workers and cooperatives, the export refund for such enterprises was raised from J 7r· to 
6 rx of the value of their exports with effect from 1 November 1985. 
20. I I The Minister for Economic Affairs announced the ohjectives of the puhlic 
investment programme for 1986, under which expenditure is set to increase hy 15 %. 
21.11 By decision of the Governor of the Bank of Greece, enterprises with foreign 
currency hank dchts will he allowed to settle all such dchts. when they fall due. in 
drachmas if they so request. 
27. 1 I The central government draft general budget for 1986 was tahled. The draft hudgct 
is in keeping with the recently introduced austerity programme, and provide~ for a gros" 
horrowing requirement of 10,6 f>!( of GDP. which is 2.5 percentage points down on 198.5. 
The planned 32.5 (!(, increase in revenue will come mainly from stepping up the fight 
against tax evasion and from a special tax on the profits of enterprises and the professions. 
Budgetary expenditure will go up hy 2(U 'lr which is slightly less than the anticipated 
inflation rate. The growth rate of investment budget expenditure. in particular, will _.,,Jow 
down to 16 %, whereas ordinary hudgct expenditure will increase by 22 (;'(., mainly 
because of the 44 r;( increase in the dcht service hurden and an 83 r;f increa~e in payments 
to the European Communities. According to the draft hudget. the net borrowing 
requirement of puhlic enterprises and public entities (including the social security fund), 
estimated at J,5 % of GDP in 1985. will fall to 2,1 %· in 1986. 
France (F) 
5.11 The reform is continuing of the ..-.ystcm of low-interest loans to enterprises. The 
overall hudget for such loans has been cut hy one third, from FF 18 OOO million in 1985 to 
FF 12 OOO million in 1986, and ,n order to reduce the effect of this measure on small and 
medium sized enterprises, they will now he the sole hencficiarics of such loans. 
6. I J Large companies will be a\l()Wed to issue ((commercial paper» in minimum hatches 
of FF 5 million or FF 10 million. with maturities of between to and 180 days and carrying 
a fixed rate of interest. 
8.l/ Industrial prices will not he fully lihcralized at the start of 1986. All sectors will still 
remain under control despite some gritdual casing of restrictions. The maximum 
authorized increases may not exceed 2 (;!,. 
15.J 1 The Banque de France cut its key money market intervention rate by 3/8 of a 
percentage point with effect from 15 November 198S. in line with the slowdown in the 
annual rate of inflation and the franc's firmness on the foreign exchange markets. 
20. J 1 The Government adopted a draft law aimed at making working hours more 
flexible, subject to agreements between union~ and employers negotiated at industry 
level. From now on it will he possible for the working week to he calculated on a yearly 
hasis: for example. on occasion 41 hours or even 44 hours a week could be worked. 
provided that the average for the year was no more than 38 hours in the fir\t case or 37 
hours 10 minutes in the second. In both cases the numher of hours' overtime which may be 
worked in a year is reduced from 130 to 80. 
20. I I Unions and employers signed ;1 new unemployment insurance agreement which 
provided for a «redeployment>> of the hencfits paid to the unemployed with effect from I 
April 1986. As a result of this new agreement, the unemployment insurance scheme is 
likely to stay in halance until the end of 1987. 
20.11 According to the Government's estimates, presented in conjunction with the 
supplementary hudgct, the central government budget deficit for 1985 will reach 
FF 149 400 million instead of the FF 140 nm million forecast hy the original finance law. 
Revenue is FF 1 400 million down on the forecasts hecausc of a contraction in corporation 
tax, and expenditure is FF 10 500 million up, mainly hccausc of the public-sector dcht. the 
cost of which has increased as a result of higher-than-forecast interest rate\. 
20. I 1 The Industrial Modernization Fund (Foods industriel de modcrni\ation) is expected 
to reduce its hudgct to FF 9 (KM) million in 1986, compared with FF 11 (KM) million m 1985. 
because its resources, which come from private investors' \avmgs deposits with the 
Industrial Development Account (CODEVI). have heen falling since the second quarter 
of 1985. 
Ireland (IRL) 
None. 
Italy (I) 
8.11 On a proposal from the Governor of the Banca d'Italia, the Minister for the Treasur) 
decided to cut the discount rate from 15,5 (!r, to 15 c;c. The penalties on hank\ which make 
frequent use of the central hank\, fixed-term advances have also been reduced. 
20. I 1 For the first time the Treasury i~sucd zero coupon bonds on the Swiss financial 
market. The life of the issue is twenty years. the nominal value SFR 300 million and the 
interest rate 5,5 (J .. 
25.11 The Minister for the Civil Service and the sccretane\ of the trade union federation-; 
initialled an agreement in principle on the modification of the wage indexation system. as 
a preliminary to the opening of negotiation~ on the renewal of contracts in the eight 
puhlic-sector hranches. The agreement will prohahly he ratified at the beginning of 
December in order to take account of the negotiation_.,, in progress between the trade 
unions and Confindustria. the private sector employers' association, on the same -;ubject. 
As well a~ the sliding ~cale mechani~m, the agreement also covers working hour~, 
employment, the productivity fund and the self-regulation of ..,trikcs. With regard to thi: 
sliding scale the agreement provides for 100 (,''( indexation of the tirst LIT 5~0 OOO of the 
monthly wage and 2S r:; indexation of the amount above that. Adjustments will he 
applied every six months instead of every three months, the first one being due on I Ma) 
1986. The effect on the index of the increase in indirect taxes\\ ill he neutrali1.ed. The .36-
hour working week i~ to hecomc general for civil servants by ~I Deccmher 1987. 
26.11 Following the issue of <l third Eurolira private loan, the Italian authorities 
announced their mtention of limiting this type of issue to LIT 150 OOO million a month. At 
present the Eurolira market is constituted primarily hy hank depo...-.11"' i:quivalent to 
hctween five and six thousand mil\1011 dollar\, i.e. 0.5 r;;, of the Eurocurrency market. 
Luxembourg (L) 
None. 
Netherlands (NL) 
20.11 The Minister for Finance announced measures to deregulate the capital market. 
From I January 1986 the following will he authorized: 
- floating rate notes: 
- issues of hearer hank certificate-; and certificates of deposit with a hfc of under two 
years and the l.',Slle by companie~ nf three- to six-month commercial paper: 
- foreign hanh will he allowed to lead-manage is .... uing syndicates for guilder hond~; 
- hond issues with a minimum life of two years mstead of the present average of 5 1,2 
years: 
- the full reimhurscment of borr(1wing" at the f111al matunty date (fixed-term 
borrowing): 
- the access of foreign hanks to the Dutch capital market; 
- foreign hanks will he permitted to underwrite up to a third of a hond j'.-,',lJC (the 
previous ceiling was a fifth). 
The issue of zero coupon hond, and indexed issue\ arc still prohibited and the i""uc 
calendar is retained for borrowings in excess of HFL 50 million. 
United Kingdom (UK) 
12.11 In the Autumn Statement, thL' Chancellor of the Exchequer prc~cntcd puhlic 
expenditure plans for the financial years 1986/87 to 1988/89. The planning total-; set for 
1986/87 (UKL 139 JOO million) and for 1987/88 (UKL 143 9(M) million) in the March 1985 
Budget remain unchanged, hut within the totab the levels of allocated departmental 
spending have heen raised. by some UKL 4 OOO million in Jl)~6/87 and more than UKL 
3 OOO million in l987/88. Part of the higher spending i~ offset by a reduction in the 
reserves, and part hy an increase in the planned '\pcc1al \ales of a:--.i.;ch· (which ,.., 
accounted for as ncgati\C expenditure). from UKL 2 2'.'0 million to UKL 4 750 million, m 
each year. Evl'n when adjusted for <hsct sale-;, the planned level of puhhc expenditure 
remain~ broadly constant in real term" up to 1988/89. For the current frnanc1al year. the 
outturn for the public sector borrowing requirement wa~ estimated at UKL 8 OOO million 
(2 l/4 ff(. of GDP)_ UKL I OOO mil\i(ln more than forecast .it the time of the Budget 
28. I I The Government announced ne\.\ measures mtended to eomhat long-term 
unemployment: 
- the Joh Start scheme (at first on an experimental basis) will provide a bonus for tho..-.e 
who have been out of work for more than a year to take a low-paid 10h. 
- a i.;ystcm (also experimental at firs;t) of interviews and counselling for the !ong-ti:rm 
unemployed in order to hoo_.,,t their chances ot finding jobs. training or Cnmmunity 
Programme work. 
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